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IN LIGHT OF
ABOUT SALES TAX ACT 1990 AND INCOME TAX ORDINANCE 2001
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Accounts, Audit & Taxation

IMPORTANT NOTES FOR FERTILIZER DISTRIBUTORS ABOUT SALES TAX ACT 1990
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Every Distributor or dealer is liable to get itself registered in sales tax and obtain
STRN from day first of his business (very Distributor or Dealer need to register under the law for

sales tax u/s 14(1))
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Sales tax registration number STRN
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Fertilizers falls in 3rd schedule , In accordance to the 3rd Schedule, The sales tax till last Consumer
collected and deposited in Govt Treasurer mean that up to last consumer sales tax has been
collected and deposited by company to Government , No further sales tax. MRP Rate is written on
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From company the more margin for sales tax registered person will be given. confirm this

increase with your company
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All distributors must file monthly sales tax return within due date under the law.
Monthly Sales, Purchases and stock movement must be declared in Sales Tax Return
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All distributors need to maintain records pertaining to sales tax return for the period of six

years under section 174(3) of the, Ordinance,
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Every Registered person is required to make payment to company from his business bank account.All payments are made
through Alternative Delivery Channel ADC~Bank. Input adjustment will not be allowed if any payment made through cash
All payments are from registered bank account of a company, incase other the individual/AOP/Company must present proper

grounds if case selected for Audit.
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Caution:
Every distributor must use bank account for his registered purchases, if money other than
registered business is deposited then he has to explain to FBR in case of audits.
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Sales tax rate for fertilizer is 2%.
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Caution

After Registration in Sales Tax and Trading in those goods on which input tax is not paid then
Government can take full sales tax from you. Ie.

If ST Registered person sold those good on which input tax is not paid then the taxpayer must
pay 100% sales tax to Govt

The taxpayer must use their bank account and cnic according to registered purchases
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Pre-number/ Number wise Sales tax invoices has to be issued to customers.
This may be either computer made or hand made.
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INCOME TAX IMPLICATION FOR REGISTER

PERSON
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= Advance tax @0.75% u/s 236g must be collected on all invoices. The tax u/s 2369 is
adjustable against annual tax liability i.e

Advance tax under section 236 g has been collected in every invoice by factory
@ of 0.7% which is adjustable against the annual income tax liability .

All distributors has to pay minimum tax if turnover more than 100 million @0.75%
u/s 113 of ITO, 2001
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FOR EXAMPLE

MONTHLY SALES (NET OF SALES TAX} RS 1000
TAX@ 0.75% SECTICN 113 RS 7.5
LESS TAX ALREADY PAID 236G @ 0.70% RS 7
LESS ANY OTHER TAX PAID (TOKEN, ELECTRICITY)

TAX PAYABLE RS 0.5

SECTION 153 (1) (A) DEMANDS
THAT DISTRIBUTOR SHOULD WITHHELD/DEDUCT INCOME TAX FROM EVERY PAYMENTS TO
COMPANY/FACTORY UNLESS COMPANY HAVE EXEMPTION CERTIFICATE. " A VALID EXEMPTION
CERTIFICATE FOR THAT PERIOD"
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Person Falls in exempt area FATA/PATA they are not liable to pay income tax .

but all these requirements has to be fulfilled by them. They have to follows all

the procedure laid down under income tax and sales tax though no Income tax
is payable by them.
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Withholding Taxes

WHT Cycle

Turnover more than 100M / turnover 50M Turnover more than 100M

Ma.nufacturer Wholesaler/ Sub-dealer /Retailer
Business Income

' Normal / Adjustable Minimum Minimum

Invoice + 236G Advance Tax (0.7%)

—

Gross Amount — WHT (4%)

Normally Mnfc. Have Exepm.

Prescribed Person Farmer / Ultimate Consumer
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= Mr. Muneeb Ahmad Advocate
Founder Partner of Muneeb Ahmad & Co .
Vice President Nowshera Chamber of Commerce & Industry daen
President Nowshera Tax Bar Association Nowshera

= Our Whatapp Number 0333 3043020
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= Email muneebmfc@gmail.com
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